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How will the PFD Nightmare End?
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Our Alaska Constitution states clearly in Article | Section 2. Sour ce of Gover nment:
all political power isinherent in the people. All government originates with the people, is
founded upon their will only, and is instituted solely for the good of the people as a whole.

Elected officials represent WeThe People.

Once elected, many don’t seem to car e about We The People anymore. They flock to
backwater Juneau for the annual session, to beimmediately kidnapped by special interests
who issue ransom notesfor their return. These elected officials—empower ed by our
votes—then form majority coalitions to accommodate special interest demands. They
conspireto see how long they can keep the ball in the air beforereturning to their Districts
with mostly crumbs. For one example of the legislatur €' s belligerence, We The People
asked by referendum in 2006 for session to last 90 days.[1]

It has seldomly ended within 90 days.[2]

Once in Juneau elected representatives of The People embark of Alice’s Adventuresin
Wonderland, patronizing voters from afar. We The Peoplewaitch as though we have fallen into a
rabbit hole and everything is awonder.

“And how many hours a day did.yeu, do lessons?’ said Alice, in a hurry to change the subject.
"Ten hoursthefirst day,” satd the Mock Turtle: "nine the next, and so on.’
"What a curious plan!” exclaimed Alice.

"That’ s the reason they’re called lessons,” the Gryphon remarked: "because they lessen from day
to day.’[3]

The author of Alice's Adventuresin Wonderland/Through the Looking Glass used these
fantasiesto teach hisdaughter and her friends how to play chess. But Alaskans aretiring of
the games being played in Juneau and would like to see their number one concern
addressed: Restoration of the statutory formula for payment of the Permanent Fund
Dividend, and payment of full balance owed. Timeisof the essence.

CHECK.
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Let’sview this Through The Looking Glass. When exactly can we, The People, expect our
legislators to meaningfully address the largest issue they are trying to ignore—whether to follow
THE LAW AND PAST PRACTICE for Alaska Permanent Fund Dividend Distribution?
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It’safair question.

The legislature cannot change the law without a vote of The People, so they skirt the law and
manipul ate the law—while continuing to increase the state budget as many are forced to leave the
state—and they count on Alaskans trained for ignorance in our failing government schools to
accept their arrogance. But, as former Alaska Gov. Jay Hammond (one of the founders of the
Permanent Fund) had anticipated, the PFD would cause Alaskans to become strong supporters of
the Permanent Fund to assure it carries on to future generations.

That is happening now.
Alice laughed. “ There' sno usetrying,” she said: “ one can’t believe impossible things.”

“| daresay you haven’t had much practice,” said the Queen. “ When | was your age, | always did
it for half-an-hour a day. Why, sometimes |’ ve believed as many as six impossible things before
breakfast.”

We have seen alegidative spectacle in Juneau over at |east the [ast decade. Now The People
must reveal and target those who will be replaced.ip-elections looming later this year. We cannot
count on voters educated in government schagdl sto-know why they are being denied their
share—especialy in rural Alaska exthepeverty districts of Anchorage controlled by public
sector unions.
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Readers might recall We The People replaced about half of the legislators we needed to defeat in
the last election. | wrote one year ago about the incoming legislature. Thiswill be the second half
of the 32Nd Alaska Legislature. So far it has been a do-nothing legislature going for 217 days and
passing the fewest bills (37) of any full session in the state’'s history.

Pay, benefitsand per diem arethedividend THEY extract from State gover nment.
Recently some have the gutsto say they need a raise!
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Alaska voters have experienced a learning curve as former Gov. Bill Walker and |legislative majority coalitions
decided to ignore the more than 40 year tried and true formula for distribution of the Dividend to Alaskans from
earnings of the Permanent Fund. This was done to accommodate the public sector unions and other special
interests wanting to buy more government. Voters saw some of these lawless legislators refuse to meet in Wasilla
at a Special Session called by Gov. Michael Dunleavy—who is specifically charged with determining where the
Spoecial Session shall be held. Instead, the mongrel majority met in Juneau in defiance of the governor and the
Alaska Constitution. Voters have also learned over the last year about the organizing tool of a Binding Caucus
asameans for a few legislators in positions of power to muscle the rest into ever increasing budgets that nobody
isaccountable for. So now that the 2020 elections are over let’slook at who is—and is not—going back to Juneau.
At thistime the House is having trouble organizing again asit did in the last session. So let’s consider what we
might expect from the 32nd Alaska Legislature convening January 19, 2021.[4]

Background of the Permanent Fund

Formation of the Alaska Permanent Fund was an attempt to keep from wasting our mammoth
resource wealth by annually distributing half of the earnings to The People for their own use
. You may review that history at the Permanent Fund Corporation’s website:[5]

HISTORY OF THE
ALASKA PERMANENT FUND

There you will find a description of the mechanics leading to creation and institution of

The Permanent Fund and the Dividend, meant to give We The People a stake in the resource
bounty they own. An axillary goal of this wealth account should be efficient and honest state
government.

From that site:
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Alaska’ s Constitution does not allow for dedicated funds, so in order to direct these oil revenuesinto a
permanent fund, the Constitution had to be amended. Placing the founding language for the fund in the
Constitution had the added benefit of helping protect it from being spent by the Legislature without a vote of the
people. A Constitutional Amendment requires a majority vote of the people of Alaska, and the item was put on the
1976 statewide general election ballot. By a margin of 75,588 t 0 38,518, a Constitutional Amendment
establishing the Permanent Fund was approved.

Thefirst Permanent Fund Dividend check for $1,000 was issued in 1982, following a bruising court battle, in
which theinitial plan for a distribution of dividends—with amounts given on a graduated scale based on length of
residency—was ruled unconstitutional by the Alaska Supreme Court.

Read Sheldon Air Service story here: https://donnliston.net/2021/08/what-woul d-don-and-roberta-shel don-
have.html

In hisbook “Tales of Alaska’s Bush Rat Governor, Hammond explains the genesis of the
Permanent Fund:

...asgovernor | believed the best approach was to divert money into a dividend-dispersing investment account,
in which all Alaskans were “stockholders.” To promote thisideal initiated the Alaska Public Forum, atraveling
town meeting, to whip up support for a program...

Public response was underwhelming. Despite lack\af, eficotragement, | introduced a bill to create : ” Alaska, Inc.”
by amending the constitution.

Under this proposal, Alaska, Ine.would receive 50 percent of all natural resource lease, bonus, royalty and
severance tax dollars, and put them virtually out of easy reach by requiring a statewide vote before the principle
could be invaded. Annual earnings from the account
would be divided in half: fifty percent would be dispersed in cash dividends, to al Alaskans, in the form of one
share of dividend-paying “stock” for each year of residency since statehood...

Since absolute equity was a necessary objective | preferred to let each Alaskan—not the politicians—decide how
he or she should
spend some of the resource each owned.[6]

The formulafor determining how much would be given out for dividends was changed then to
accommodate legal requirements and placed into statute. It has been used now over four decades
until 2016 when Gov. Bill Walker and a renegade |egislature changed practice without changing
the law.
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In his 2011 book Diapering the Devil, Hammond examined some of the events that had occurred
regarding the Permanent Fund since its formation, describing how he debated all candidates for
governor in 1990 during which time former Republican Gov. Walter Hickel promised to veto any
appropriations of The Permanent Fund for other than inflation-proofing or dividends if re-
elected. Following Hickel’ s single term, Democrat Gov. Tony Knowles, in 1999 insisted a fiscal

plan passed by the Legislature, including use of fund money which otherwise could be used for
dividends, be placed on the ballot. It was defeated by a whopping 83% of the voters, largely be cause

no lid had been placed on the amount of dividend dollars that could be so spent.[5]

The Permanent Fund wasthethird rail of Alaskan politics—the one that can electrocute
any politician who so much astouched it. Gov. Walker and the Majority Coalition of the
Alaska L egislature bridged that rail and now it isup to The Peopleto correct thiselectrical
fault.
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Today The People are outraged. We know exactly how much is owed by elected citizen
legislators who have done pretty well for themselves financially since 2016. Some of us have
received every dividend check, and our Alaska economy has benefitted greatly from our use of

dividend funds, but our patience is running out.
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,Your Private Propert){
i7 Could Be Next!

Property Rights have been under assault in Alaska for many years.
Our prolonged fight has been expensive--the opposition enabled by
corrupt elected officials. Our case is scheduled to be heard January

18, 2022 at Nesbett Courthouse (3AN-19-05746).

Please contribute: https://gogetfunding.com/protecting-
property-rights-in-alaska
Contact: steamboat_000@aol.com

To read this story: https://donnliston blogspot. com/2021/08/arrogance-
of-entitlement.html

Read this story here: https.//donnliston.net/2021/08/arrogance-of -entitlement.html

What the Legidature Must'Do.

Watch what happens when the Alaska L egislature convenes in Juneau thisyear. There will be a
lot of hoopla about pre-filed billsto do all kinds of wonderful things. These are distractions. We
will hear about how L egislators are impacted by the weather in Juneau and how we can call into
any hearing and our voice will be heard. More distractions. Meanwhile the pittance PFD WeThe
People received last year would not be enough to pay for a round-trip to Juneau from the
population center rail belt to visit legislators we voted for last election.
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They don’t care. You don 4\ liayealobbyist whisperingin their ear at every opportunity.
But they arewhistling past‘the graveyard:

Gov. Dunleavy has proposed three constitutional amendments to protect our Permanent Fund
Dividend:

1. Constitutional Amendment — Affirmative V ote of the People for Taxes SIR 7 remainsin
Senate Finance Committee. In the House HJR 8 was given three committees of referral and
remainsin thefirst one.

2. Constitutional Amendment — V ote of the People to Change the Dividend Program SB 53
Transmittal Letter attached. Written public testimony is strident.[ 6]

3. Effective Constitutional Spending Limit; Savings Plan (SIR 5/HJR 7).
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Because nobody should hawve fo go hungry...

Read about MatSu Food Bank here: https://donnliston.net/2021/07/feeding-al askans-in-mat-su.html

If the Alaska Legislature were truly accessible to We The Peaple, these games would not be the
same. Statehood was about severing the economig and political stranglehold Seattle had on
Alaska. More than 60 years later we arge still i the-grip of Seattle through its suburb of Juneau.
Nothing demonstrates this like thetone\deafness of the Alaska Legislature when it comes to
statutory requirements for PRR-di stribution.[9]
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How many of these legislators will have X over their picture after November?

Let your legislator know how you feel about this duplicity. Why don’t they want We The People
to vote on constitutional amendments proposed by Gov. Dunleavy? Tell your legislators they
have ONE JOB and when they complete that job we might be ready to reflect on what has
happened since 2016, with prejudice—as Alice did.

"Wake up, Alice dear!” said her sister; “Why, what a long sleep you' ve had!’ *

Oh, I've had such a curious dream!” said Alice, and she told her sister, as well as she
could remember them, all these strange Adventures of hers that you have just been
reading about; and when she had finished, her sister kissed her, and said, It WAS a
curious dream, dear, certainly: but now run in to your tea; it's getting

late.” So Alice got up and ran off, thinking while she ran, as well she might, what a
wonderful dream it had been.

The People will prevail. Our system of gover nment. depends upon it.

References:

[1] Ballot Initiative to limit L egislative 'Sessions to 90 days, Alaska Division of Elections:11/07/06 117,675
FOR, 113,832 AGAINST https.//www.el ections.al aska.gov/doc/forms/H26.pdf

[2]Alaska Legidative Affairs Agency https.//akleg.gov
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HISTORICAL SUMMARY
1959 - present
LEGISLATURE/SESSION BILLS INTRODUCED BILLS
& NUMBER OF DAYS HOUSE SENATE TOTAL | BECAME LAW
1ST LEGISLATURE: 1959 - 1960
1st Session - 81 days 249 132 381 200
2nd Session - 65 days 225 127 352 187
Total 474 259 733 387
2ND LEGISLATURE: 1961 - 1962
1st Session - 74 days 285 178 463 147
2nd Session - 81 days 211 120 331 169
Total 496 298 794 316
3RD LEGISLATURE: 1963 - 1964
1st Session - 76 days 238 191 429 104
2nd Session - 85 days* 230 168 398 119
1st Special Session -3 days 9 0 9 8
Total 477 359 836 231
*Formal recess, 40 days \£
4TH LEGISLATURE: 1965 - 1966 ‘a( \'\
1st Session - 75 days 289 \ CMas1 117
2nd Session - 84 days 4 387 169
| Tm;( 341 868 286
5TH LEGISLATURE: 1967 - \
1st Session - 77 da QBKYE 348 203 551 139
1st Special Sessi & 17 17 34 31
2nd Session - 86 364 209 573 236
Total 729 429 1,158 406
6TH LEGISLATURE: 1969 - 1970
1st Session - 95 days 411 350 761 120
2nd Session - 147 days 466 252 718 253
Total 877 602 1,479 373
7TH LEGISLATURE: 1971 - 1972
1st Session - 121 days 470 247 717 131
2nd Session - 161 days 363 189 _552 208
Total 833 436 1.269 339
8TH LEGISLATURE: 1973 - 1974
1st Session - 90 days 424 259 683 91
1st Special Session - 27 days 10 9 19 8
2nd Session - 96 days 438 278 716 147
2nd Special Session - 4 days 9 _8 I 2
Total 881 554 1435 255

9TH LEGISLATURE: 1975 - 1976

1st Session - 139 days 538 474 1,010 220

2nd Session - 142 days 397 289 _686 279

i Total 935 761 1,696 499
10TH LEGISLATURE: 1977 - 1978

1st Session - 141 days 370 922 155

| 2nd Session - 161 days

Total 1,628 337

| 11TH LEGISLATURE: 1979 - 1980
1st Session - 112 days

1st Special Session - 3 days

2nd Session - 145 days

2nd Special Session - 3 days

289 792 ar

8.8 |BlRE
3

Total 1,629 270

:
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HISTORICAL SUMMARY (Continued)
LEGISLATURE/SESSION BILLS INTRODUCED BILLS
& NUMBER OF DAYS HOUSE SEMNATE TOTAL BECAME LAW
=1
I 215T LEGISLATURE: 1999 - 2000
1st Session - 121 days 253 185 438 94
1st Special Session - 6 days 1 1 2 2
2nd Special Session - 9 days 0 0 0 2
2nd Session - 115 days 195 129 324 136
3rd Special Session - 3 days _2 _ 2 _ 4 _2 l
Total 451 317 768 236
22ND LEGISLATURE: 2001 - 2002
1st Session - 121 days 276 229 505 103
1st Special Session - 3 days 0 0 0 1
2nd Session - 123 days 256 143 399 143
2nd Special Session - 5 days 8 12 20 5
3rd Special Session - 4 days _2 _2 4 2
Total 542 386 928 254
23RD LEGISLATURE: 2003 - 2004

1st Session - 121 days 3an 236 ¥ 154
2nd Session - 121 days 229 169'\&9 181
1st Special Session - 3 days 5

Total ﬁﬂ‘ 3

I 24TH LEGISLATURE: 200 &a\ 5

1st Session - 121 da 311 202 513 a7
1st Special Session a VE] 1 ] 1 10
2nd Session-121d 193 115 308 113
2nd Special Session - 30 days 4 4 8 0
3rd Special Session - 30 days 7 5 12 2
4th Special Session - 7 days _3 1 _4 -
Total 519 327 B46 223

25TH LEGISLATURE: 2007 - 2008 I
1st Session - 121 days 265 184 449 66
1st Special Session - 1 day 1 0 1 1
2nd Special Session - 30 days 1 1 2 1
2nd Session - 90 days 157 122 279 118
3rd Special Session - 30 days 1 1 2 0
4th Special Session - 30 days _6 _6 _12 _3
Total 431 314 745 189

26TH LEGISLATURE: 2009 - 2010
I 1st Session - 90 days 246 194 440 61
1st Special Session - 1 day 0 0 0 0
2nd Session - 91 days 180 119 299 120
Total 426 313 739 181
2TTH LEGISLATURE: 2011- 2012

15t Session - 90 days 242 133 375 32
1st Special Session - 27 days 1] 0 0 7

2nd Special Session - 2 days 0 0 0 0 I
2nd Session - 91 days 127 94 221 74
3rd Special Session - 13 days _D0 _0 _0 1
Total 369 227 596 114

=———
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HISTORICAL SUMMARY (Continued)

LEGISLATURE/SESSION BILLS INTRODUCED BILLS

& NUMBER OF DAYS HOUSE SENATE TOTAL BECAME LAW

2Bth LEGISLATURE: 2013 - 2014
1st Session - 90 days 206 102 308 73
2nd Session - 95 days 176 117 293 116
Total 382 218 601 189

| 29th LEGISLATURE: 2015-2016

1st Session - 98 days 211 116 327 40 |

1st Special Session - 24 days 1 1 2 0
2nd Special Session - 22 days 2 1 3 2
3rd Special Session - 13 days 1 1 2 1
2nd Session - 121 days 167 94 261 60
4th Special Session - 28 days 6 2 8 7
5th Special Session - 8 days 6 & 12 0
Total |~ 394 | 221 615 110

30th LEGISLATURE: 2017 - 2018
1st Session - 121 days 254 122 3? 26
1st Special Session - 30 days 0 0 ( 1
2nd Special Session - 30 days 0 h‘\a 3
3rd Special Session - 1 day 0| e( ! 0 1
4th Special Session - 30 days 1 2 1
2nd Session - 118 days++ J{LM 92 250 113
) 413 215 628 145

31st LEGISLATURE: 20
1st Session - 121 d 179 126 305 29
1st Special Session - 29 days 5 2 T 4
2nd Special Session - 30 days 4 2 6 2
2nd Session 121 Days 134 115 249 32
Total 322 245 567 67

32nd LEGISLATURE: 2021 - 2022
1st Session - 121 days 220 140 360 34
1st Special Session - 30 days 0 0 0 1
2nd Special Session - 6 days 2 1 3 1
3rd Special Session - 30 days 10 6 16 1
4th Special Session - 30 days 10 1 11 0
Total 242 148 390 a

++Adjoumment on May 13, 2018, was 118 Calendar Days but 117 Legislative Days.

[3]Alice s Adventures in Wonderland, Lewis Carroall, https.//www.alice-in-wonderland.net/

[4]Hopes for the New L egidlature https://donnliston.net/2020/12/l egisl ative-hopes-for-this-year.html
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[5]Alaska Permanent Fund Corporation History of the fund https:.//apfc.org/who-we-are/history-of-the-alaska-
permanent-fund/

[6]Gov. Jay Hammond, Tales of a Bushrat Governor, Epicenter Press, 1994, Pg 247-248

[7]Gov. Jay Hammond, Diapering the Devil, Published by Kachemack Resource Institute, 1520 Lakeshore Dr.,
Homer, AK 99603, 2011, P 36

[8]SB 53 Transmitting L etter
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STATE CAMTON
1), Hesy NROOMON
lungzae, AK TR (000
HT-455-1500

Governor Mike Dunleavy
STATE OF ALASKA
January 19, 2021

The Honorable Peter Miceiche
Senate President

Alaska State Legislature

State Capitol, Room 111
Juneau, AK 99801-1182

Dear President Micciche:

3 Wil Soventh Avenuc, Suite 1700
AR Nf.._l_.;l; AK FEESON
W 200 T4

Under the authority of Article II1, Section 18, of the Alaska Constitution, | am transmitting a resolution

to amend the Constitution of the State of Alaska, Article IX, Section 15. The
would establish a percent-of-market-value (POMV) rule to limit annual
permanent fund and establish the permanent fund dividend (PFD) in the Al

component to Alaska's financial and economic h

proposed amendment
nditures from the

titution.

the foresight to ensure that a

Since it was created by constitutional amendment in 1!‘&;’@m und has become a vital

portion of Alaska’s newfound oil wealth wmm the future benefit of our state. The PFD,
cri ink between the people and their government by

established soon thereafter, has o “
providing every Alaskan a Xua'@ s natural resource wealth,

Today, the perma

d the earnings it generates, are Alaska's largest source of revenue. [t has

never been more important for us to increase protections of the fund for future generations. I'm
proposing the adoption of a spending rule limiting yearly withdraws to a percentage of its market value
as the most effective means to preserve the fund. The resolution would also require that a portion of
funds withdrawn be used for a dividend and require that any future change to the dividend program be

approved by the voters,

With this resolution, we respect the will of the people and the Constitutional Convention delegates who
wanted all Alaskans to benefit from cur state’s natural resources. The resolution will protect the
permanent fund and the dividend program. | urge your prompt and favorable action on this measure.

This amendment would be placed before the voters at the next state general election.

Sincerely,

Mike Dunleavy
Governor

Enclosure

[9[One represwntative packet of testimony on this bill:

http://www.akleg.gov/basis/get documents.asp?session=32& docid=67545

Category
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