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Alaska’s Economic Sweet Spot

Description

The Mat-Su Valley

MOMY jobsi’ W”h apd ,!‘/“"1“}()!’

The Year of The Great Tourist Rapture

State Economist, Neil Fried recently explained the impact of the
China Virus Pandemic to a Mat-Su audience.

(2020©donnliston.co)
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The Alaska Department of Labor and Workforce Development announced on
October 16 that September jobs in our state are down 11.0 percent from last
September; a loss of some 37,600 jobs. A presentation earlier this month in
Wasilla, from DOL Economist Il Neil Fried, examined economic trends during the
China Virus Pandemic, revealing that the Mat-Su Valley seems to be fairing better
than any other part of the state.[1]

Restaurants and bars have been hit the hardest of any industry,” Fried explained, said
Fried. “Places hit the hardest were dependent either on the visitor industry or the fishing
industry. Southeast Alaska was hit the hardest in the state as a region.

These are the hard numbers but there is more to the story.
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Unemployment Rates, Alaska and U.S.
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Regional Employment
September 2020 compared to September 2019
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Area Unemployment Rates
Not seasonally adjusted’

09/20° 08/20 09/19

Anchorage/Mat-Su Region 6.5 6.6 5.2
Anchorage, Municipality 6.5 6.5 4.9
Matanuska-Susitna Borough 6.8 6.7 6.1
Gulf Coast Region 6.8 6.1 5.6
Kenai Peninsula Borough 76 6.8 5.9
Kodiak Island Borough 4.5 4.5 4.4
Valdez-Cordova Census Area 5.3 4.6 5.4
Interior Region 53 5.2 53
Denali Borough 6.5 6.0 4.1
Fairbanks North Star Borough 51 5.0 4.8
Southeast Fairbanks Census Area 54 53 7.2
Yukon-Koyukuk Census Area 8.8 9.1 11.8
Northern Region 8.2 8.0 10.2
Nome Census Area 8.9 87 102
North Slope Borough 55 4.9 7.2
Northwest Arctic Borough 102 103 13.6
Southeast Region 6.7 6.5 4.6
Haines Borough 10.6 9.6 5.0
Hoonah-Angoon Census Area 97 8.8 6.4
Juneau, City and Borough 5.8 GLrs 3.9
Ketchikan Gateway Borough T67¢ 7.6 4.9
Petersburg Borough 55 5.3 6.5
Prince of Wales-Hyder CA 7.8 Ll 8.1
Sitka, City and Borough 52 4.7 3.6
Skagway, Municipality 128 122 3.0
Wrangell, City and Borough 6.7 6.4 6.0
Yakutat, City and Borough 6.7 6.8 6.2
Southwest Region 74 6.7 8.97
Aleutians East Borough 21 7 0
Aleutians West Census Area 24 2 .9
Bethel Census Area 1 & 9
Bristol Bay Borough . i .1
Dillingham Census Area .6 7.8
Kusilvak Census Arear ‘ 132 137 15.8
Lake and PeninsulaBorough 6.4 5.7 7.9

P = Preliminary. As more information becomes available, data are
revised every month for the previous month and again at the end of
every calendar year.

Note: The official definition of unemployment excludes anyone who has
not actively attempted to find work in the four-week period up to and
including the week that includes the 12th of the reference month.
"Unemployment rates that are not seasonally adjusted should not be
compared with those that are.

Sources: Alaska Department of Labor and Workforce Development,
Research and Analysis Section; and U.S. Bureau of Labor Statistics
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Employment By Industry, September 2020

Average Monthly Employment Compared to Sep 2019

Sep 2020* Aug 2020* Sep 2019 Change Percent

Total Nonfarm Employment 305,000 306,900 342,600 -37,600 -11.0%
Total Private 226,500 231,900 262,500 -36,000 -13.7%
Mining and Logging 10,600 10,600 13,600 -3,000 -22.1%
Oil and Gas 6,900 6,900 9,800 -2,900 -29.6%
Construction 17,600 17,700 18,400 -800 -4.3%
Manufacturing 13,700 18,000 15,800 -2,100 -13.3%
Trade, Transportation, and Utilities 57,800 58,400 67,300 -9,500 -14.1%
Wholesale 6,100 6,100 6,600 -500 -7.6%
Retail 33,100 33,500 36,100 -3,000 -8.3%
Transportation, Warehousing, and Utilities 18,600 18,800 24,600 -6,000 -24.4%
Information 4,800 4,800 5,300 -500 -9.4%
Financial Activities 11,000 11,200 11,600 -600 -5.2%
Professional and Business Services 24,900 25,200 28,300 -3,400 -12.0%
Education and Health 49,300 49,000 50,500 -1,200 -2.4%
Health Care 37,800 37,800 38,300 -500 -1.3%
Leisure and Hospitality 27,000 27,300 40,600 -13,600 -33.5%
Other Services 9,800 9,700 11,100 -1,300 -11.7%
Total Government 78,500 75,000 80,100 -1,600 -2.0%
Federal' 16,000 16,700 15,100 900 6.0%

*Estimate

"1Excludes uniformed military

ZIncludes the University of Alaska

“Includes public schools and tribal government

Source: Alaska Department of Labor and Workforce Development, Research and Analysis Section ¥

From Fried’s presentation: \e(
Mat-Su Valley employment for the first p tVf\N ar by industry:

Losses Came From 2019-2020*

Health Care - 86
o4 . Prof. & Bus Servs.
-130 - Transportation
Retail - 139
-187 _ Eating and Drinking
-141 - Government

-36 . Information

-92 - Social Assistance

»ased on first 6 months of data for both years.
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Still Looks Better Than
Most

Annu
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This is data from the first two quarters of 2020; the fi ﬁt&‘{hat reflects what is
happening now to the economy during the 2”daﬁﬁ§‘— pril, May and June—based on
the payroll ESC Reports that employer e Alaska Department of Labor every
quarter, Fried explained. These ar \{‘\'Qt esses, these are not estimates, these are

actual numbers from the 6 this is saying is, after all these years of growth,
although we did decline a little bit in 2017 by 67, employment did fall in the first half of
this year in the Valley compared to this time

last year by 484 jobs.

What about population considerations?

Mat-Su’s Population Keeps Growing—But 2019
Slowest Growth This Decade
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The Valley Is The Only Place In AK That
Continues To Gain Population VIA Migration—
But Lowest Since 1993-1994
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We don’t have any current population growth data for the Valley yet, continued Fried.
It will be interesting to see when the 2020 census comes out. We know the Valley was
one of the only places in the state growing in 2019 while the state was actually losing
population in 2018 and 2017. It is possible that the Valley did grow in 2020

but we do not know that. We (Department of Labor) don’t do estimates in 2020—we

leave it to the Federal Government.”
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The Valley-Always The Outlier
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The Big Picture

All measured industries lost jobs, over the last year, September to September, with
Federal Government jobs'showing the only increase—by 900 jobs—due to the census.

We were hit pretty hard,Said Fried. This is the fastest recession in state history; it isn’t
the deepest yet but | think it will end up being that from a statewide standpoint.

And this is how Mat-Su compares to other regions:
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Alaska got hit harder than some other places because of timing. We have the most
seasonal economy in the United States by a long shot. We are in our own economic
bubble here, Fried

explained. The pandemic happened beginning in Feb-Mar so it had a huge impact on
our seasonal industries—particularly tourism. In that sense we got hit harder probably
than much of the rest if the country. The other thing that has been hit really hard is the
oil sector—not directly because of covid although covid caused it—but because of low
prices.

This is important for the Valley economy because the Valley comprises the
second largest workforce for the North Slope next to Anchorage.

This shows numbers of people working in the oil industry and it is a sad story, said Fried. During the
recession we lost 5,000 jobs in the oil industry; it started to recover again in 2019, then 2020 came
along and we started to lose jobs again. That is having an impact on the Mat-Su Valley.

That industry has taken a pretty good hit: $40/bbl oil is better than -$3/bbl, said Fried. They may be
making a little profit at that level but it would be better if it

came up to $50-$60/bbl to see the industry become more robust and investing

more in Alaska projects.
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Alaska Oil Industry Employment Began To
Turn Positive Again And Then

16,000
14,000
12,000
10,000

8,000

6,000

2014 2015 2016 2017

No mention of the General Election Ballot Measure to raise taxes on the Oil Industry.

This was supposed to be a very good year for the oil industry, and aigood year for the visitor industry,
added Fried. We know now how quickly things can change.

The numbers are stark:

Statewide leisure and hospitality was-down the most, with 13,600 fewer jobs than last September (-
33.5 percent). The transportation,.warehousing and utilities sector had 6,000 fewer jobs, mainly in
scheduled air transportation and scenic and sightseeing transportation. Professional and business
services and

retail were also hit hard, while construction and manufacturing appeared

to be slightly better off than initial estimates showed, according to Fried.

An Economic Sucker-Punch

Alaska went from one of the lowest unemployment rates we have ever experienced in our history to
one of the highest within a couple of months, said Fried. The unemployment rate is beginning to come
down a little bit, but it is problematic still.
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According to the recent DOLWD press release: The state’s seasonally adjusted
unemployment rate declined slightly to 7.2 percent in September, and the
comparable U.S. rate was 7.9

percent. Jobs and unemployment insurance claims will be better barometers of
the state’s economic health in the coming months than the unemployment rate,
which is a complicated measure that relies on statistical modeling and a
household survey that has been difficult to conduct during the pandemic. Job
losses remain historically large, and claims were more than six times higher than
in September 2019.

But unemployment claims in the Valley are very different than the state overall,
according to Fried: In the Valley the largest Ul numbers are in construction and that
could be because construction was pretty healthy, he explained. It might sound
contradictory but when you have a strong construction season you also typically have a
large number of claims tied to construction when the season winds down. This

is different than the rest of the state.

Like Everywhere Else In The Stag OAdmpk

Claims Skyrocket\ e Wlley

m 2020 m 2019

But there is more to this picture.
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According to Fried: Qualifications for Unemployment benefits has been liberalized
dramatically. People who were self-employed, or

could have been self-employed can now receive benefits. That has dramatically
increased the potential number of people receiving unemployment to the point that
comparing today to one year ago, or even three years ago, is under different rules. A
much bigger group is eligible for Ul that were never eligible before.

Does this translate to an increase in alcohol consumption?

Liquor Consumption In AK Above Year Ago But
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Perhaps, but for those of us who maintain a sober lifestyle, one industry on the

upswing during this crisis is a cause of some concern. Marijuana intoxicants are
an economic high point.

Sales Continue To Go Higher—Looks Like Covid Is Giving It
A Big Extra Boost!

Monthly cannabis taxes collected by State of AK

One Thing we do with our PFD’
One Thing we do with our PFD's$ i

One Thing we do with
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